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Mr. william F. Caton
Acting Secretary
Federal communications Commission
1919 M Street, N.W. - Room 222
Washington, D.C. 20554

RE: General

Dear Mr. Caton:

The PCS Licensing Equity Alliance ("PLEA'I), pursuant to
section 1.1206(a) (2) of the Commission's Rules, hereby notifies
the Commission that the undersigned met with Blair Levin Chief of
Staff to Chairman Reed Hundt. The substance of the matters
discussed is reflected in PLEA's April 22, 1994, filing before
the PCS Task Force. An original and one copy has been submitted
to the Secretary.

Please direct any inquiries concerning this matter to the
undersigned.

Respectfully submitted,

VERNER, LIIPFERT, BERNHARD
MCPHERSON AND HAND

Service copies: Blair Levin
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Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W. - Room 222
Washington, D.C. 20554

RE: General Docket No. 90-314
PP Docket No. 93-253

Dear Mr. caton:

The PCS Licensing Equity Alliance ("PLEA"), pursuant to
section 1.1206(a) (2) of the Commission's Rules, hereby notifies
the Commission that the undersigned met with Blair Levin Chief of
Staff to Chairman Reed Hundt. The substance of the matters
discussed is reflected in PLEA's April 22, 1994, filing before
the PCS Task Force. An original and one copy has been submitted
to the Secretary.

Please direct any inquiries concerning this matter to the
undersigned.

Respectfully submitted,

VERNER, LIIPFERT, BERNHARD
MCPHERSON AND HAND

Service copies: Blair Levin



Dear Commissioner Chong:

VERNER, LIIPFERT, BERNHARD, MCPHERSON AND HAND
CHARTUW

2600 TEXAS COMMERCE TOWER

600 TRAVIS
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TELECOPIER, 12021371-6279

June 1, 1994

901-15TH STREET, N.W.

WASHINGTON, D,C, 20005 - 2301

8280 GREENS80RO DRIVE

SUITE 601

MCLEAN. VIRGINIA 22102

(703) 749-6000

TELECOPIER, 17031 749··6027

VIA HAND DBLIYlBY

commissioner Rachelle Chong
Federal Communications commission
1919 M street, NW
Room 844
Washington, D.C. 20554

RE: Ex Parte Communication
General Docket No. 90-314
PP Docket No. 93-253

At our meeting on Friday, May 27, 1994, you asked
representatives of the PCS Licensing Equity Alliance ("PLEA") to
cite examples of when its members had been discriminated against
or had been unable to raise the requisite amount of capital to
offer spectrum-based services. Enclosed are letters from several
of PLEA's member companies documenting the need for a set-aside
to overcome these barriers. Accordingly we believe it is
critical that the commission set-aside at least 30 MHz of
spectrum for small businesses, businesses owned by women and
minorities and rural telephone companies.

LAWRENCE R. SIDMAN
(202) 371-6206

Please direct any inquiries concerning this matter to the
undersigned.

Respectfully sUbmitted,

VERNER, LIIPFERT, BERNHARD
MCPHERSON AND HAND

By: 4"",,« l'~3M ~/M.6.)
Lawrence ~man

service copies: Chairman Reed E. Hundt
Commissioner James H. Quello
Commissioner Andrew D.. Barrett
Commissioner Susan Ness
General Counsel William E. Kennard
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May 31,199.

~b. Ronorable Rachel1e B. Chon9, C~1.11on.r

rederal Communications Commis.1en
1t19 M street, NW
Washtnqton DC 20554

-----------------------------------------

::0 . = -;1:::IlCl

a6/01/1994 ~9:4~

Dear comm1••1oner Chong,

conqratulat1ona on your new appotntaent to the FCC. ~.
time ia of the .ssence. reqard1n, tbe "DeI1gnated-' Entity"
treatMent in the PeS auction rule., t am wr1t1nq to
expr••s our Itronq aupport for a ••,.rate auction composed
only of d••1qnat.~ entiti•• , 1e .•••11 busines,e., wo_en
owned, and minority owned busine••••• More lpec1tically,w. woul~ like a Bet aside (not a b14ding pr.tere~ee) of
channel apectrum bloCks ·en and "Dt

' in .ach .erv1cI area.

~o clarity my reque.t, r will point out .y dilcriminative
experiences in dealing with the cellu14r carriers In our
market.

1. proh1b1t.~ from approaehlng ..jo~ account
contract. by the 4cminant carrierl.

2. Limited on By credit line due to being a womln
owned business.

3. Lack of early sta9. support and up-front financin;
trom local financial institute. due to the size
of our bu.in••••

COIIUIunlcat1ons

Sincerely,

&~,fJ
Rene Lor4
Mobilnet

In oonclu,ton, we t ..l it vou14 be to the ~etrl.ent of the
information .uper highway to ••elud. entrepreneurial faet­
moving entities tbat would brin9 technoloq1es to the ~ark.t

at a taster rate. W. are concerned that a handful of ~edial
communications giants will b. in control of each American's
access to Inform.~ion delivery.

Thank you for your attention onth1. matter, as it .pp••rs
this will be the only way for b.a1gnated Entities to b.
all~~ed in the pes auction=-."".......~--,



TI'CTransition Technology Corporation
--------------

450 Maple- Avenue, Fut. Suite 301 - Vipnfla.. Vlrglnia. 22180-4724
Tel€phone (703) 481-1180 &: (703) 9::·8-~6e5 '.- Fa.cehrJ1e (70'3) 938-i'(J52

May 31, 1994

The Honorable lUcheUe B. Chon8~ CommissioDer
Federal Co.nununications Commission
1919 M Street, NW
Washington, DC 29SS4

Dear Commissioner Chong:

As own~rs and oftkers in I sman business that has been operating itl1he
telecommnnications aJena for the Last 10+ yean, we are concerned that the Cong1essional
mandate established in the "Omnibus Budget llec·ollciHation of 1993" is not going to come
to pass; i.e., that the FCC eosure tbat designated entities, (small, woman, and minority
owned business and roral telephone complnies) be pm the opportunity to parti~ipate in
the spectIUIll based Personal COID.t1unicatioDS Service6 (PeS) revolution, 11 now appears
that the FCC is goinS to ftvO! the larse deep pockets corporations that with their
resources ",ill out bid the designated entities in the auctions for PeS spe",tnlnl if they are
not protected.

Our experiences with trying to raise capital for sman bUbiness gro\\otll and new
endeavors bas been that the sources offinmcing, banks, venture, capitalist or SBles want
control ofyour business or I mortgage on your personal assets. This stifle, the
progressive ideas and innovative talents of sm.an business v..'ith little or no reM/lTd for their
eifoct§. We arc ass~'ted with I &roup that had the l00d fortune to win a license in the
CeDular RSA lottery. Our company TYC built and man.sod tbat ceDular system to
profitability with a subscriber base ofnearty 2,000 eveD before going on the air. By being
.Bowed into the lottery this smaIl 'business group wu able to C·ODvert the spectrum Ii\:ense
in hand into the 6nau.ciDl that .Bowed the construction and operation ofthis mcces~ful

enterprise that employed some 20 people and provided I lastin.g service to the
comm.unities covered by the cellular system.

r . SIlOW

Executive Vice President

Supporting the set asides in the PeS spectrum and the adoption ofminimum
financial commitments alon, wilit flexible ftnancialartanaeltlents is indispensable to fun
participation by designated eo.tities in the broadband PeS industry,

~--

"ft .........~----~,#"/ -~Very sincerely.

~q·nfY~2c~~kc
Jerome F. Proch uka
President
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Thank you for all that you will do to provide real opportu­
nities for our businesses.

BISHOP JOHNNIE M. SMITH

Pastor I Founder
May 27, 1994

The Honorable Rachelle Chong
Federal Communications Commission
1919 "M" Street, NW, Room 814
Washington, DC 20036

Dear Commissioner Chong:

Sincerely,

~
~~M\~

(J hnnie M. Smith
ishop

I am a Minister and businessman writing to urge you to
cast your vote to provide a set-a-side for Small & Minority,
Women-owned businesses in the upcoming PCS auctions. To
provide us preferences without access to capital is no
opportunity at all. We will not have a fighting chance, if
we are not allowed the opportunity to bid among the
designated entities.

As a Minister, I see a lot of little boys and girls Rith no
dreams and hope! If companies like mine could be given a
fair shot at obtaining licenses, I believe we could do so
much more to aid the country. The record is clear that
these groups have not had the opportunity to fully partici­
pate in mainstream businesses in America.

We all patiently await the final ruling in hope that it
provides a fighting chance for the designated entities.

CC: Senator Ernest F. Hollings
Senator Strom Thurmond
Congressman James Clyburn

P.O. BOX 16260 - GREENVILLE. SOUTH CAROLINA 29606
FAX (803) 292-0507 OFFICE 1803) 292-9600 CHURCH (803) 232-1515
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LAWTELL Corporation
13 Remington Drive
Lewisville, Texas 75067
May 31, 1994

The Honorable Rachelle B. Chong, Commissioner
Federal Communications Commission
1919 M Street, NW
Washington, DC 20554

Dear Commissioner Chong:

LAWTELL corporation is a new minority-owned corporation
that has been formed for the purpose of entering the PCS industry.
A~ such, we are strongly opposed to any initiative under considera­
tion by the Federal Communications Commission to eliminate or in
any way water-down or effectively nUllity the Commission's initially
proposed licensing preference for small business, rural telephone
companies and businesses owned by minorities and women.

There are several important reasons why we are opposed to any
such initiatives: (1) Historical and continuing racial,ethnic and
sex discrimination in employment and in getting loans and raising
capital. For example, unemployment of blaCKS regularly doubles
white employment •.. Of those working, about One in four blacks secures
a white collar job; whereas, one in two white effiployees works in
higher paying and generally more desirable positions. Similar em­
ployment disparities also exists as to women. In recent Wall Street
Journal articles reporting on racial discrimination in ~he banKing
loans industry, it was noted that racial discrimination in the award
of loans continues to be deeply entrenched in the faeric of American
society. It was pointed out that wealthy blacks are 3 to 4 times as
likely than poor Whites to be turned down for the same level of loans.
In my own situation, I have been employ2d in the telecommunications
i~dustry for twelve years and currently have legal proceedings under­
way againt a major firm in the industry for racial discrimination.
(2) Favors originally protected and now established telecommunications
companies with deep pockets and raises entry barriers that structually
lock-out small, minority and women owned businesses. A set asides
preference is the only way of fUlfilling the Congressional mandate
to give small, minority and women owned businesses a fair chance in
this new industry. (3) Finally, it goes against pUblic policy to
ensure simple fairness and equity in the distribution and admin­
istration of pUblic goods like broadcast pes licenses.

By way of this letter, I am al~o requesting any assistance
that my Congressman can provide in the active support of set asides
as the only way of fulfilling the Congressional mandate to give
small, mino~ity and women-owned businesses a fair chance in thenew
pes industry to become viable participants. Please let me know, if
____ a '- __ .-. .. _ .... ..1-.1 _A_ __
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1t Wisconsin
",Wireless

May 27, 1994

Commissioner Rachelle Chong
Federal Communications Commission
1919 1\( Street
Washington, DC 20005

Dear Commissioner Chong:

I am writing this letter to express my urgent concern as to the importance of your support
of the Set Aside clause in the upcoming Notice of Final Report and Order concerning rules and
regulations for auction process and financial structure for designated entities.

Wisconsin Wireless Communications Corporation has for the past three years invested a
substantial amount of time and money to position ourselves and other Small Business, Women,
Minority and Rural Telephone companies in such a way as to create interest in a nevI, technology
that will benefit end users and service suppliers. WWCC early on recognized the fact that a great
deal of effort would have to be directed at the legislative process, the technical requirements, and
financing to have a realistic opportunity to participate in the new pes service offering We
established a plan to address all three areas:

• We participated in the legislative process by testifying before several committees to help
establish guidelines that would allow SWMRs a reasonable chance to succeed in a business
venture that has been dominated by a few major companies in the past.

• Our technical participation included application and award of three experimental licenses from
the FCC. We were able to establish communication with several equipment manufacturers and
submitted to them information that identified the most desirable features that the general public
would benefit from based on our market research.

• As we continue to pursue financing for wwee it is very apparent that a major obstacle we
have to overcome is convincing financiers that wwee will be able to compete with the deep
pockets of the major players. The potential of Set Aside frequencies is the logic that prevails
when we identify our ability to compete in the auction process. Until the Set Aside component
of the process is in place I feel that our chances for securing financing are greatly diminished



American Wireless Communications Corporation (AWCC) was founded by members that
have a strong belief that SWMRs will make a major contribution to the success ofPCS. WWCC
is one of the founding members of AWCC because we believe that the member companies \.vill
benefit from offering a uniform platform of services to system operators and end users. Like
WWCC however, the success of Awce depends on Set Aside frequencies being made available
for our participation.

Knowing that WWCC and Awce are in uncharted waters, we continually access the risk
and the elements that will have an impact on achieving our goals Of all the hurdles we have
crossed we feel that the upcoming decision on Set Aside frequencies will have the greatest impact
on the likelihood for SWMRs to succeed and to be able to participate in a meaningful way with
the new PCS technology. Set Asides had been introduced early on in the process and we used that
criteria as a major component for modeling our financial pro-forma, implementation schedules,
and marketing plans for both WWCC and AWCC All af these models show the importance of
Set Aside as a key element of success

I know a letter such as this cannot do justice to identify all of the important reasons to
allO\v for Set Aside frequencies in the upcoming auction process. However, we are a small
business that has lived on the supply side of telecommunications services as a competitor to the
major suppliers for more than 20 years. [ do not believe that what is being asked for \vith Set
Asides is unjustified and it is need("d to promote small business growth in this industry.

S~,

.~0~Af
Roy Vande H~·

President
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IN-FLIGHT PHONE

May 27, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW
Room 814
Washington, DC 20554

Dear Chairman Hundt:

I realize that I represent one of many small and minority women-owned
businesses who are urging membets of the FCC to provide set-asides in its
final ruling order on PCS auctions on June 9, 1994.

If I may, I would like to offer the example of my own business, In-Flight
Phone International. We compete daily with systems which do not offer the
technology, quality or the passenger value-added services which we offer. Yet,
most of the other systems are associated with large telecommunications
companies with considerably deeper pockets. All too often we have lost the
business, or been entirely overlooked, because carriers prefer to deal with the
"big guys" who have a seemingly endless supply of capital, even if it results in
a lower quality of public service. Set-asides by the FCC would offer
companies similar to my own the opportunity to compete on a level playing
field, at a fair advantage, bidding only against other companies like
themselves, to establish a value. I fear that with discounts and tax credits, any
percentage off the bid price, a "big guy" who is willing to pay the price is still
out of the reach of most of us who bring the highest level of innovation and
public benefit.

Many, many thanks for your consideration on this matter which is so crucial
to these small, struggling businesses and their chance to achieve the true
"American Dream."

Sincerely,

~?~~4~~~
Sandra Goeken Martis
Chairman and CEO

SGM:nac
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American Wireless Communication Corporation

May 26, 1994

Commissioner Rachelle Chong
Federal Communications Commission
1919 M Street NW
Washington, D.C. 20036

Dear Commissioner Chong

The American Wireless Communications Corporation is a national consortium of
small businesses, women am' minority owned businesses and rural telephone
companies referred to as designated entities that have been formed to pursue
business opportunities in the area of Personal Communications Services. It was
formed in response to the Congressional mandate expressed in the amended
Communications Act, Section 309, J 4 (0) that states:

"ensures that small business, rural telephone companies and businesses
owned by members of minority groups and women are given the opportunity
to participate the provision of spectrum-based services, and, for such
purposes, consider the use of tax certificates, bidding preferences, and
other procedures;"

The Second Report and Order established the 20 MHz band C and 10 MHz band
o spectrum as set aside for designated entities. Companies such as American
Wireless incorporated this information in its business plan created to raise capital
for the company to prepare for the auction process as well as construction capital.

The financial community has not been overwhelmed by the prospect of investing in
personal communications services. There is considerable doubt on the part of the
financial community that the country needs this technology or that its deployment
would survive the competitive pressures brought about by the traditional telephone
or cellular companies. In fact, the amount of capital required is beyond the scope
of most venture capital firms, and in fact, they are not going to be primary investors
in these networks. It is going to be the larger investment bankers that will be
needed to fund these opportunities for the smaller companies. What makes it
attractive to these bankers is a protected license.

It is estimated that there will be more than 12 large communications companies
bidding for one of the two 30 MHz bands in each MTA. That would leave 10
companies needing access to that market. A protected license, would force the

1>l"i() M Stn'f>t NW. SUite 550, Washington, DC 20036 • (202) 466-0222 • Fax (202) 466-0717
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large companies to work with the small companies if they were to enter those
markets. The investment community saw this synergy and understood the
rationale as well as the investment opportunity.

During the last three months, the FCC has been telegraphing to the market place
that it is going to revise several of the main policies regarding designated entities.
First, there is substantial rumor that there will only be three 30 MHz bands
available for auction, two Of the 30 MHz bands will be allocated to the MTA and
one 30 MHz band will be restricted to each BTA. In addition, time and again over
the past two months bidding credits have been stressed over the originally
announced set aside. - .

American Wireless has been in the process of raising capital for the last four
months. Our business plans have had to be revised innumerable times because of
the rumors coming out of the FCC. Finally, we were able to have a major firm
commit a large block of funds to us for going through the auction process as well
as phase one construction, IF, and only IF there is a set aside for designated
entities. They do not believe that auction credits have a value against companies
that have the ability to spent whatever they believe is necessary to obtain a market
license for 10 years. The fact is that the FCC has destabliized the financial
community, created uncertainty, and now, only establishing set aside provisions for
designated will suffice. Bidding credits, even if allowed at 50% or more, would not
restore confidence in the capital markets.

American Wireless is a designated entity company owned by designated entities.
The continued survival of all these companies is highly questionable and certainly I

the only companies to deploy this new technology will be the very largest. It will
have only taken 12 years to putAT&2 back together again, now with 12 companies
instead of one. Please support the Communications Act and the small companies
who have a right to participate in the deployment of this new technology.

Sincerely,

/J 7 I)))
Martin (~Dermott III
Vice President, General Manager
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May 31, 1994

Tbe HODOJ1Iblt IlacheUe Chon,. Commissioner

Federal COlDlluwcations Commission

1919 M SlRlet, N.W. -- Room 844
Washington, D.C. 20554

Dear Commissioner Chone:

I
I

I
.~ ~ 1 F.n'il r(v'~' !o1,,,,,- t

\'Iil~ 1011 I
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I
i

}.I , C'J .? ~') :~e '7 7
f I\OQ.DIGi't'()JP.

Fa" Olb 9::15 '1,')/,

I .. writift. to eJpI'CIS 1M views of my company regardJna the fCC's
implementation of~ Cor Penoaal Communications services, As I small·

busincll$ owner with Je\'cral yean' cxperien~ in cellular telephony, paaing and
SMR.. I am eqer to involve my company in the upcomift& auctions ror broadband

PCS. PeS promises to usher in a new era of canpctitioo and high-technology In

mobile commwtications and Jc:g1 access services. By most e&timaces. the PCS
indUStl)' could auk tens of thousands of new jobs and add billions of dollars to

1lle U.S. economy over the Delt decade. .

For Ih.i.l to happen. past eJlpcrience shows how critically lmpol'W\t it is that

the FCC creMe • level pJa)'lna field for all pactkipants. ConJl'C.'S ~olnized chis

fKt when it amended the Comnulftkations~ to authorize spectrum auctions. I

W'Je tile fCC to faithfully implement the will of ConJtCM as spocirxe4 in Section
309 0) of the Act. One of the primary obj«tives this 5e(:tion seeks to achieve

includes t4taaUJ'ini that new aDd innovative tIdmololies ate readily accessible to the

Amcrica.D people by avoidina excessive concentradon of lk:en.ses and by
cI1Ncminatinl Ucenses amoDJ awide variety ofappUctl'llS. inctudin& small
businesses. rural &elephant companies. and bl.Uinesses owned by members of

minority aroups and women."

In pusin. this provision, Conp-e&S may have recalled the pre-Consent
Decree days when consumer choice in lona-distance providers was non-exlSfenl

HOWC'Yer, with MF1 relulations ill place competition was proteCted in a variety or
ways. TII"iK filinl rcquiIement5 were eased Cot' smaller rums and they were
allowed to COIU'1eCt their equipment wilh the existina telecommunications
WrastruCtU1"e. For &he first time. new providers were on an equal fooling with the
enuencbed compar.y in &e~ ofequaJ~ to poacntial customers. The incrcuec
competition led to expanded tiber optic deployment and advanced intelligent
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networks. The consumer ~fited from I multitude of calling plans, custom

fC3tu~S :md teehnoloiY improvements, even as long-distanee rates fel1.

In dctennining how to best implement the Congres.o;ional mandate of Section

309 U) in PeS. I urge the fCC 1£) r~aJl mt: of the ccntnl lessons from the MFJ

cx~rience: small, non-dominant carriers need special protecuLtl'l if they arc i0i.ng

to sUl:r.:e$."fuUy compete against an eni.renched market fort:C. Today. o\>er W% of

all cdlular licenses in the U.S. a.re controlled by the subsidiaries of a few large

telecommunications rums. 11\ese companies Icncrate hillions of doUars in Internal

ca.~h flows each year from their networks. Without a doubt. they ~Jc. to foresLall
new PeS entrants from gaining amarket foothold by expandiog these networks.

Whereas tECs w~re granted celJular licellSCS at no cost (through lottery sct-a.....;idcs),

PeS licensees wiJl hid for consesrcd b;;tnd.~ arid then must pay hjgh l:O.~I.~ to relocate

fixed microwave useI:' It is likely that OFS operators will seek large premiums to

mov~ in advance of the FCC's mandl1lory neaotiation penc.c.

Even so, it d<X'.~ appear that adequate venture capital backing will be_. .
available to new PeS entrants if the FCC adheres to its previous proposals (or set-

asides of at lcast30 MHz, preferably within the 1850-1990 MHz band. along with

flexible financini arrangements. Howevcr:if desigl'l3ted entities must hid for the

same spectrum bloc~ that deep-pocketed players seek, for all practical purposes

they will be locked out of PeS. For this reason, the use of bidding credits. to the

exclusion of frequency ~l-asides. is not guaranteed to fulfill the objectives

Congress set forth in Scction309 0). The FCC record in this pr()ccedin~ reflects

generAl support [or scc-asides among a diverse group of commentators: set-asides
are a tried and tested merhoo long used by other jovcmment agencies to help

achieve important public policy goals.

According to Commer(,.~ Department statistics. the small business sector is

an increasingly important ensine for job growth in the United States. Small

businesses, historically, have been a force for innovation and change in the

telecommunications industry and they should not be kept from participating in PeS

by reeulations which pre.<;ent an undue de facto harrier.

I hope the-lie commenlS will be laken into consideration heroIC the

Commission I;omplctes its deliberations concerning the future of PeS.
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March 27,1994

The Honorable RocheleC~
Federal Commun~ Commission
1919 M SIr••t tfW Room 814
Wa8hngton. SC 20564

Dear Commlsaloner Chong,

I am a ~ck African American blisinetlman writing to plea for you
to colt your vote to provide a set·a-side to( sma' & Minority. Women­
owned buslnesees In the upcoming PCS auctions. We need these
allowance. If we Of. to hove a sofid chance at receiving and operating
Q PCS license,

PeeoIe don't dItow for the groups to be Jeft out of the process
once ogoi'l. We need your help to ensure thot history does not continue
to record that these groups were not permit a rolr Opportunity to grow ~p
and be proud.

I await the final ruing In hopes that is provld&$ a real chance for the
designated entities to participate.

Thank you for your conalderatlon.

erIY,~

Step Edwards
President

cc: senator EtneIt F. Hollings
Senator Strom Thurmond
Congressman James Clyburn

",0 !10k 20581 Or.n~burg, South ceroltna 2tl11.20e8
(e03) ~3.·'900 (IOJ) 53'·~.a (Otfto.-,IFax)
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~on.r~s.man Bill B4~rett
Sena~~r Robert Kerrey

I
I,

ceo:

Nay; 31, 19~4
ThelHonora~l. aachelle B. ,Chong. Commislion~r
f.d~r&l Coinmunicaticns Commission
1919 ~ Str~et. NW i

Washingto~, DC 20SS4

I Re: ~cs Au.ction
I I

Oea;r Ms. dh()nl:
I j .

• I

Beilng th~ ;owner of a sm.all Paainl company with income of $500,000
perf year, ;I WI5 vory much: disturbed t<'7 learn that there m41Y be eo
PO~ISibiti't!Y. that the 'pref~r~ntiAl treatment for wOllen, minorities
an smaLll business owner;s fl'I&)' be eliminated from the 'bidding
pr cess. lWe have very limited credit capabilities, therefore,
ea,no t be~in to bid alain$t the likes of Bell Operatin. Companies
an A.T&rT.. I i

. .
, ,

It ~oUld be socially uncon~cionab\e to eliminate these preferences.
I ~a.n pledge to you that ,it we win II license w~ will be the best
co petito.s to the major ~layer and as a result, will provide an
ec nomic tnvironment that. will mean lowe: ptic.s to the consumer.

: I ;
Alr'in, I r,trona1y 'Hge y~u to pro,..jde preferent i.,. 1 treatment to
wo en and:minoriti es . 1

, '

YOfTS ver~ truly, i

us PAGINO. INC. ~



May 27, 1994

The Honorable Rocbelle ChODl, CoIDllli.lioner
Federal Communieatlona CommiiJsion
1119 M Street, N.W.,
WaahinJt4n. D.C. 105M

In Re: Support ot 8ft-Asides for "D..ipated Entitle." Participation in PCS

Dear Commiaeioner Chong:

I would Uke to take thi. opportunity to coarratvJate you on your appolnt.ment to
the Federal Communication Conunillion. AfWitionl11y.l am requeltin. your
support of a set-aaide tor Sr~ -1.1 Buain..., Wom.n and Minority Owned BuCne88es
and Rural Telco'. (SWMRI) Cor portiOill oCtile IpIetrum that will be auc:tioned
pursuant to Omnibul !5udget 'Reconciliation Act or 1993.

-
Communications International Wirel•• Corporation (OIWe) waa tormed in
antielpation otbicldlDl on the auction aDd II 0WIlt4 by a minority. OIWe hal
iJ'lveltad money, time and relourcel ror tbt put year Into Commw\icatlonl
Intemational Wirel..·Corporation (CIWO). CJWC i. owud by a coftlOrtlum of
anall bUlinesleI, women and rural owned ttltcommunicationl campanlel.

Set-aaide. fOT thil POUP rep1'llent 81. oltbt population ofWs pup. Further,
amall buUness" (SW'MRI).crtate 85'" oftille new job...noerated in WI economy
with the aame percenta,. orvote.. It. iaplratlve to .table economic JrOwth and
.mclent and wide aprud Ule or the "iDfol'lDation hilhway" that the uuvority of the
United Statel population has the abUity to be an owner or air .pace along the
information mpway.

SWMR'. require aet-alic1e to lower the COlt oIeapita1. Larp campanie. IUch al
Ameritech. Btll Atlantic, Bell South.~ea Telephone and Tel,...apb, Ma,.
Communication. Corporation have an .v.... ot1" coat of capital. However,
SWMRe have a 20* COlt otcapitalu i..-td by T1lne Wartier on September 10,
1998. The internal rate ot retur ;'\ tor IWJIOI without Ht-uide. I. too hilh to be
competitive with non-SW'MRa or the top 15 ,..cent of WI country. Biddin, credits
alone cannot level the pl~·yt.DI field ~tween SWMR. and the members of the
Fortune 100 companies.

6-'9 Pluch,,.,, Str"t, $lilt' /606; AlJa"ID, OIo,.,ia 30308 T,I: (40~) 875-0)2J; FfD: (404) 2JJ.J'O/.,



The Honorable RocheUe Chunl, Conunil6ioner
Federal Communications Commission
May 27,1994
Pac' Two

SWMRs are requ..,"" that • 80 NIb (C S-a) 1M ..t-••• lor cm1)' 8WMRI to
cosnpete amo!\l th...t... AI a CODNClU". buineM OWM4 b)' Jninoritill,
women, rural aad .man buIin'" indivi4u- c! 'by the Small BUline••
Adminiltration would be ele to bid on the d ·tecl.npe.(')~ and ultimately
01n1 a portion or.. iDfbrmatlon hilhway. ClWC baa met 'W'1th in"NtlDent
banket'l tince mid 1_ .nd they have _ted that the market. wi1ll"aia. the
capital if the frequency t11ocation hal Itt alidel, but Ifit cion not have Nt Hide.,
in Conn of "desianated entitie,," the financial and buain... iDcentive would not b.
present.

Finally, compaDi•• luch .1 CIWC wID c..1e to ailt without Nt-uiele.. Althou.sh

the deeignated entitlee represent a broad croll _tiOD of America. CIWC urae•
you to 8upport the full participation ot the d,aijDate<1 entitle. in thil F'lat PSC
~~rl~~. .

~--..,I;~
ph Proftt, Sr,

Ci1WC:



May 27,1994

407 East Third Street, R~d Springs. Ne. 18J77 Tel: (910) 843-4892; Fax (.r()~1 2.B-5J4.J

Support or Set-Alides to En8urt "Delienated Entities" Participation in
PCS

The Honorable RoeMlle Chon" COD1l!'Juiour
PederaJ. Communication. Commi••ion
1119 M Street. N.W.,
Wa.~nt D.C. 106M

In Re:

I am writilll to request your 8Upport of...Miele for Small Buamess, We man and
Minority Owned BUlin.l.ea and Rural Telco', (S\VMRt) rOt portions of W PSC
opportunities that will be auctioned pUtlwmt to Oauu"bUi Bud,et Reconciliation Act
of 1993.

Dear Commissioner Cho~

Carolina Wireless Communication. Corporation (CWCC) WD.S tor.med a, a tamily
owned business to participate in the PeS mark.tplace. I am not onl,... 8 lnh:10rity but
a160 a woman. Since I have actively b4ten mTOlved in ttieeommwUCtltionll.ince 1988.
My experience in runninl a small teltcommuaication. company have been both
rewardine and fruatratinl. Over the put few yun, my bluelt hurdl.. have
inyolved adequate financing tor my company. The lack or ftnanciUI hell prevented
the company from in 80me CAeel penonnin, work, th- company could have performed
profitably.

A cal. in point, I wal awarded a contract in which alDlJor communications lupply
company paranteed payment 1;() my buk in turn tor them to provided capital.
~Ipite a direct payment JUarantee, my bulla.. ",u refuted • line of credit. I
demon.trated to the buk that I had done butn•• with it over eev.:ral ye~arJ arols1nl
in revenue several hundred thousand donan. The proceedl havinM bean earmarked
r01- a lockbox arr81ll'ement at the bank aclmlnletleNd by the lupply compary and the
bank was not enou,h to "cure a line of credit from the bank. Tbit i,l the type of
environment that we work in and try to survive by not quitting.



The IIonorable Rochelle Chun" Commi.ioner
Fecieral CommunicatioDs Commieaion
May 2'1, 1994
P.... Two

SWMR'. require ...... to lower the .. ".pItM aDd the til.. to .... it.
I.l'p eompaniel lUeh .. Ameriteeh, BID M.Ie, Bell South, Amerlcaa 1'eIephoae
and T.learaph, Ma.. Communication. c.,.1dIon have an aver8l' of 1Ot. COlt or·
capital. However, 8W'MRa have .. 20. colt oIoaplta1 a. i_Wled by nr,lt Warner
on September 10, 1998. The intemal rate otrteunl tor SWMRe wlthc,ut leklidee
i. too hiJh to be com~titive with non-SWMIIIft the top 15 parcent of thtl country.
Biddinr credit. alone cannot level the plll1lDl fte1d between SWMlh and the
members of the Fortune 100 compani...

SWMRs are reque1tine that a 30 MHz (0 a-d) be .et--uide for onl1 :MMRt to
compete amonr them.elve•. A. a C01'l.eq.......Del. owntd byJ:clnorlth•• women.
Nral and ,mall bUlin••• individuals at deIDedb7 tbt Small BUline•• Admtnittration
would be able to bid on the de.iJDAted. ail.... aDd ,ultimately o",rn a pot1ion ot the
information hi,hway. CWCC hal met with iD••talent benkers over tbe lut aix
month. who have uniformly It,ted~t the flMndal inltitution. will ma. a.lable
the capital ifthe frequency allocation hal let .dea, but ifit doee not have Nt asid••,
in fonn of "delirnated entities" the ftnancial.and bUeineS8 ineer.Ltive we w.d not be
present.

Finally, companies euch a8 CWCC will to exilt 'Without let-,aiele,. ThoUlh
the.e bulines88s reprtleDt a broad Cf'OH of our country. PV'l"JU~llt policy
may be developed that will Clute tIM dnf.-ted entitle. to compete 'rith multi·
national corporation. without havinl the.....ary Mvantale tha~ are aft'dtd I.rae
corporations. We welcome your arrival at tbt commil.ion and l!Jok fonfarcl to the
outstandinc job that we know that Y04 wD1 do.

SincerelYt

Bernardette Hudlon
Prelident

<:Wee


